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KCIION RIQUIRIO - REFERINGES

1. The BKTRUST; position is quoted correctly in both
Paragraphs 1 and 2 of reforcnce, and concequently ve were
quite surprised to recoivo tho samplings you forwarded of
'CASCOPE’ reports on Yugoslavia.! The reports do not appear
“to eémanate from legal travellers, but suggest an intexmnal
asset capability. Inacmuch a3 we have bolabored the point
in each .CASCOPE’annual projcct roview that CASCOPE'has
demonstrated nd internal ascot capabiliticso in the Soviet
Bloc arecas, the subject sampling raises a plethora of
questions and enigmas. We recadily agrec that a sampling
of seven reports is insufficient to pernit definitive
conclusions, but it does at lecast point out the need for
‘ us to thoroughly analyze the body of CASCOPE' production
' on Yugoslav and other Soviet Bloc targatd. “(We are
excluding East Germany in the course of this discussion.)

2. Since none of the soven reports can be confirmed
or confidently refuted through an all-source check, we are !
unable to determine sourcci{s) bona fides. However, we note
that "CASCOPL’ questions thae veracity or logic of some of the
information and we concur with thea in general. The type
of information, its presentation and format suggest tkat
- one source may be responsible for all reports. If this is
true, the source has wide accass. 1f we could determine Lis
b9na fides, we would appreciate the opportunity to direct
him to targets of higher priority. Should his bona fides be
nggateq, then we should issue a burn notice and prevent the
dissemination of his reports within the intelligence community.
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3. We believe that it would be desirable for the Base
to approach CASCOPE ‘and discuss 'the subject with them in an
effort to obtain operational background on {CASCOPE; acquisition
of this information. In addition, please forward’ ‘all the
pertinent production to Headquarteru for analysis. We feel
the matter should be handled as expeditiously as p0551b1c.
At this point we are unable to alter out decision in regards
to relcase of the ASSQTW to CAQCOPL

4. Since wn cannot exclude tha possibility of
fabrication and since thae format and substance of the reports
‘arc reminiscent of past fabricators, we pass along the follow-
ing background information which may be useful in discussions
with CASCOPE. We realize that there is nothing specific to
assoctate the seven ‘CASCOPE repvorts with the following case,
but on the off-chance there may be a connection we felt you
should be made aware of this information. Via a penetration
ef the [ Jjorganization, we learned that up to-at least ~~
14966 Jwa=s in contact with one Siegfried Kreciner, boran
12 nNetoner w915 in Maribeor, Yuqoslavia, who lived at
Varawanrenzoile 1S5 (I11) in Klagenfurth, Austria. Kreinor

wa Lhe: prinaipa’ agenl of an alleged net which oporated in
Yusgoslavia obtaraing 0B intormation., The list of "agenta"
incluted former Yugoslav army and air force officers. BKTRUST
_ausesses Koeiner as a fabricator and opwortunist.  The [T 3

nunetrution)also told usz that: CASLOPL was possibl vinvolvcd.

Gave all of Kreiner's production to CASCOPL: and when
one of the a~rents associated with Kreiner diéd’ 1n'\ustria,
and [T  TJattempted to pick up his belongings, the Austrians
told.[=  Jchat CnSCOPE“nad picked up all the papers of the
deceased.

5. The nubject of this dispatch raises the «quastinn
an to whethur JMALCOPEY a5 other reporting "asscts” in Soviet

Llne arcas. Wi iavd always been given the impression thiet
‘there were nonc We would therefore appreciate 1L that all
'C;%COP“'repur = own the Soviet Bloc be forwarded to inadouarters

and that they te carefully screened prior to beingy di'nfminatcd
to USARUR or UUAFI. 1f there iLs any suspicion that any report
may emanatc {rom an in-place asset, pleasc do nokt pass it to
Ficld customcrs. We have reason to heliev~, for oxample,

taat CnSCOPh is receiving reports on Hungarlan military rail-
road matters, allegedly em=narinag from in-placc asnets who

arc also reporting to the L:' —Jas well as other =zervices
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Plecase be alert o any reports which mignt fall :in<to ctnis
catagory.




